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Drivers and forecasts

The FY23A results highlight a number of favourable dynamics for Vianet, including:
B A strong a growing base of recurring revenues.

B Strong and improving profitability in spite of a headwind of £0.45m stock premium, booked
as above-the-line P&L cost, related to supply chain disruption.

B The launch of the SmartVend platform, and the announcement of two new partnerships for
the Smart Machines division.

We examine in more detail some of the growth drivers for Smart Machines, and some line-item
changes in our financial model.

Smart Machines — growth drivers

The Smart Machines business provides ERP, telemetry, contactless payment solutions and data
analytics for the unattended retail and coffee vending machine industry. Vianet’s systems
facilitate asset maintenance, cash management, and predictive inventory management, and are
applicable for example to hot beverage machines, spiral dispense snack machines, and other
vending systems. This business has been the higher growth division for Vianet in recent years
and has now reached a scale where it becomes the main driver of growth for the group.

The business benefits from a strong trendline in end market growth. The company estimates
that there is an addressable market of some 3 million devices in Europe and 15 million
worldwide of which only around 30% have any form of connectivity. Operators are switching to
connected machines in order to achieve consistent stocking and maintenance, performance
monitoring, electronic payments, and the ability to drive additional revenues using market
insights.

The following chart shows our estimate for the market growth in intelligent vending technology.
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Source: Cenkos Securities estimates, with reference to market sources (Technavio, Grandview Research, Future Market Insights).
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Vianet announced two new partnerships during FY23 which have the potential to increase the
market reach of the Smart Machines division.

Suresite Group

In November 2022 Vianet announced a partnership with Suresite Group which combines
Vianet’s innovative contactless payment solutions with Suresite’s acquiring services. The
partnership extends Vianet’s reach in the forecourt unattended retail space, addressing
applications including unmanned car washes, air and vacuum stations, and vehicle charging
points.

We believe that the partnership is a step forward in enabling Smart Machines to expand its
addressable customer verticals.

Vendekin

In March 2023 Vianet announced a partnership with Vendekin to allow customers to make
purchases from a vending machine by scanning a QR code. This will be achieved by integrating
the Vendekin QR code system into Vianet’s existing SmartVend platform.

This partnership highlights the ability to apply new payment technologies within the existing
Vianet technology solution.

Smart Machines — FY24E drivers

Our FY24E forecast reflects an increase in new device connections in the core UK market for
coffee and drinks machines and snack machines. There has been some deferral of activity during
FY23E due to the UK switch-off of 3G mobile, which is the connection medium for a significant
number of connected vending machines. This distraction has led to some deferred decision
making on new system installations, but we expect a catch-up in activity in FY24E as upgrade
programmes accelerate.

Looking ahead, we see continued growth for Smart Machines, driven by end-market growth,
continued increased penetration for Vianet in the core customer markets, and expansion of
Vianet Smart Machines into new customer verticals including areas like forecourt vending which
are already underway.

Changes to our financial forecasts

In May 2023 Vianet announced the acquisition of Beverage Metrics Inc for an initial
consideration of £0.58m satisfied through the issue of Vianet shares. The acquisition accelerates
the expansion of the Smart Zones division into the US market as well as offering a wider service
to the UK market, especially managed and independents. At the time of the announcement, we
made no change to our financial forecasts. We have now reviewed our forecasts, and we believe
that Vianet will book costs relating to BMI as above-the-line charges, including integration costs
and ongoing staff costs. Both the BMI business and the existing Vianet Americas business have
been loss making, prior to the acquisition, although the combined businesses are expected to
approach breakeven by the end of FY24E. The following table shows the impact on our forecasts.

Table 1: Changes to our forecasts

New old New

2023A 2024E 2024E 2025E

Revenue 14.1 17.8 17.8 20.3
Gross Profit 9.4 115 115 13.2
Adj. Operating Profit excluding BMI 3.1 4 4 5.3
Adj. Operating Profit after BMI 3.1 3.4 N/A 5.1
Net Cash/(Debt) -3.4 -0.8 -0.8 1.8

Source: Cenkos Securities estimates, Company data
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Financials

Table 2: Income Statement

Year end March, £ 000s 2021 2022 2023 2024 E 2025 E
Total revenue 8,369 13,215 14,115 17,760 20,300
Cost of sales (3,307) (4,654) (4,737) (6,226) (7,100)
Gross profit 5,062 8,561 9,378 11,534 13,200
Operating expenses incl. depreciation (5,749) (6,198) (6,273) (7,521) (7,900)
Costs related to BMI (600) (200)
Add back depreciation 563 489 519 500 500
Adj. EBITDA (124) 2,852 3,624 3,913 5,600
Depreciation (563) (489) (519) (500) (500)
Adj. EBITA (687) 2,363 3,105 3,413 5,100
Other non-recurring (343) (121) (122) - -
Share based (73.0) (83.0) (71.0) (85.0) (85.0)
Amortisation (1,669) (2,195) (2,254) (2,100) (2,100)
EBIT (2,772) (36) 658 1,228 2,915
Net Finance (50) (138) (206) (300) (300)
Earnings before Tax (2,822) (174) 452 928 2,615
Income tax expense 867 361 (291) (232) (654)
Net Income, ongoing (1,955) 187 161 696 1,961
EPS (dil., continuing op.s) - GBp (6.9) 0.6 0.56 2.4 6.6

Source: Cenkos Securities estimates, Company data

Table 3: Cash Flow

Year end March, £ 000s 2021 2022 2023 2024 E 2025 E
PBT (2,822) (174) 452 928 2,615
Depreciation/amort 2,232 2,684 2,773 2,600 2,600
Other 126 14

Movement in inventories 60 (142) (702) 395 -80

Receivables 786 68 (1,091) 531 100

Payables 547 (274) (618) 632 220
Total WC 1,393 (348) (2,411) 1,558 400
Taxes (paid)/received 946 (232) (654)
Share-based payments 73 83 71 85 85
Add back interest 50 138 206 300 300
Operating cash flow 1,052 2,397 2,037 5,239 5,346
Capital expenditure (268) (443) (651) (600) (600)
Additions to intangibles (2,348) (1,987) (1,703) (1,500) (1,500)
Acquisitions, cash elt (30) (16) - - -
Cash flow from investing (2,646) (2,446) (2,354) (2,100) (2,100)
Share issue (124)
Debt issue (repayment) 3,157 (1,317) (1,008) (542) (300)
Dividends paid (220) (440)
Interest paid (50) (138) (206) (300) (300)
Lease finance - - 166
Cash flow from financing 3,107 (1,579) (1,048) (1,062) (1,040)

Source: Cenkos Securities estimates, Company data
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Table 4: Balance Sheet

Year end March, £ 000s 2021 2022 2023 2024 E 2025 E
Cash and equivalents 1,894 1,583 69 2,146 4,352
Receivables 2,758 2,690 3,781 3,250 3,150
Inventories 1,431 1,573 2,275 1,880 1,800
Property, Plant and Equipment 3,391 3,262 3,370 3,470 3,570
Intangibles & goodwill 24,040 23,832 23,281 22,681 22,081
Other 26 386 - - -
Total Assets 33,540 33,326 32,776 33,427 34,953
Short-term debt 1,265 2,310 1,925 400 400
Accounts payable 3,257 2,983 2,348 2,980 3,200
Other current liabilities 53 25 70 70 70
Long-term debt 3,290 2,273 1,517 2,500 2,200
Deferred tax - - 827 827 827
Other non-current 86 - 122 122 122
Total Liabilities 7,951 7,591 6,809 6,899 6,819
Share capital 2,895 2,880 2,880 2,880 2,880
Premium 11,709 11,711 11,711 11,796 11,881
Reserves etc. 747 824 888 888 888
Retained earnings 10,238 10,320 10,488 10,964 12,485
Shareholders' equity 25,589 25,735 25,967 26,528 28,134
Liabilities and shareholders' equity 33,540 33,326 32,776 33,427 34,953

Source: Cenkos Securities estimates, Company data
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Investment Risk

Investing in shares presents risks and opportunities. The past is not necessarily a guide to the future performance of an investment.
The value of investments and the income derived from them may fall as well as rise and investors may not get back the amount
invested. Some investments discussed in this publication may have a high level of volatility. High volatility investments may experience
sudden and large falls in their value which may cause losses.

The information on future performance in this communication is an illustration and is not a reliable guide to actual future
performance.

Non-UK stocks
International investing includes risks related to political and economic uncertainties of foreign countries, as well as currency risk.
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Analyst(s)' compensation was, is, or will be directly or indirectly, related to the specific recommendations or view expressed in this report or summary.

Recommendations definitions

Definition of research recommendations

Expected absolute returns

. BUY is an expected return greater than 10%;

. HOLD is an expected return -10% - +10%; and

. SELL is an expected return less than -10%.

. UNDER REVIEW: recommendation and/or forecasts are under review pending further clarity as to the company’s financial and/or operational position.
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Distribution of Investment Recommendations as per 13/06/2023
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Disclaimer

This communication is NON-INDEPENDENT RESEARCH AND A MARKETING COMMUNICATION under the FCA's Conduct of Business Sourcebook (“COBS”) and is issued in the UK
by Cenkos Securities PLC (“Cenkos”), which is authorised and regulated by the Financial Conduct Authority ("FCA") and is a member of the London Stock Exchange. Non-
independent research has not been prepared in accordance with the legal requirements to promote independence of investment research and is not subject to any prohibition
on dealing ahead of the dissemination of investment research. Cenkos considers that this communication constitutes an acceptable minor non-monetary benefit in accordance
with chapter 2.3A.19 R (5) (b) or (g) of COBS as appropriate.

This document and any investment to which this document relates is intended for the sole use of the persons to whom it is addressed and is for distribution in the United Kingdom
only to "professional clients" or "eligible counterparties" within the meaning of chapter 3 of COBS or persons described in Articles 19(5) (Investment professionals) or 49(2) (High
net worth companies, unincorporated associations etc) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) ("FPO") and all other
exempt persons under the FPO (all such persons together being referred to as “Relevant Persons”). It is not intended to be distributed or passed on, directly or indirectly, to any
other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as retail clients under
COBS. This document is directed only at Relevant Persons. Other persons should not act or rely on this document or any of its contents. Laws and regulations of other countries
may also restrict the distribution of this report. Persons in possession of this document should inform themselves about possible legal restrictions and observe them accordingly.
Any investment to which this document relates is available only to such persons, and other classes of person should not rely on this document.

This document has been prepared and issued by Cenkos on the basis of publicly available information, internally developed data and other sources believed to be reliable. Share
price performance graphs are sourced from Morningstar, FactSet, Proquote International and Thomson Reuters Datastream. The information contained in this publication was
obtained from various sources believed to be reliable, but has not been independently verified by Cenkos. Cenkos does not warrant the completeness or accuracy of such
information and does not accept any liability with respect to the accuracy or completeness of such information, except to the extent required by applicable law. Any opinions,
projections, forecasts or estimates in this report are those of the author only, who has acted with a high degree of expertise. They reflect only the current views of the author at
the date of this report and are subject to change without notice. Cenkos has no obligation to update, modify or amend this publication or to otherwise notify a reader or recipient
of this publication in the event that any matter, opinion, projection, forecast or estimate contained herein, changes or subsequently becomes inaccurate, or if research on the
subject company is withdrawn. The analysis, opinions, projections, forecasts and estimates expressed in this report were in no way affected or influenced by the issuer. The author
of this publication benefits financially from the overall success of Cenkos.

This publication is a brief summary and does not purport to contain all available information on the subjects covered. Further information may be available on request. This report
may not be reproduced for further publication without the prior written permission of Cenkos. This publication is for information purposes only and shall not be construed as an
offer or solicitation for the subscription or purchase or sale of any securities, or as an invitation, inducement or intermediation for the sale, subscription or purchase of any
securities, or for engaging in any other transaction. The investments referred to in this publication may not be suitable for all recipients. Recipients are urged to base their
investment decisions upon their own appropriate investigations that they deem necessary. Any loss or other consequence arising from the use of the material contained in this
publication shall be the sole and exclusive responsibility of the investor and Cenkos accepts no liability for any such loss or consequence. In the event of any doubt about any
investment, recipients should contact their own investment, legal and/or tax advisers to seek advice regarding the appropriateness of investing. Some of the investments
mentioned in this publication may not be readily liquid investments. Certain transactions, including those involving futures, options, and high yield securities, give rise to substantial
risk and are not suitable for all investors. Investors should be aware of the additional and special risks associated with securities and investments in emerging markets.
Consequently, it may be difficult to sell or realise such investments. The past is not necessarily a guide to future performance of an investment. The value of investments and the
income derived from them may fall as well as rise and investors may not get back the amount invested. Some investments discussed in this publication may have a high level of
volatility. High volatility investments may experience sudden and large falls in their value which may cause losses. International investing includes risks related to political and
economic uncertainties of foreign countries, as well as currency risk. To the extent permitted by applicable law, neither Cenkos, nor any of its directors, officers or employees,
accepts and liability whatsoever for any loss, damages, costs or prejudices whatsoever arising from the use of this publication or its contents.

Cenkos has written procedures designed to identify and manage potential conflicts of interest that arise in connection with its research business and its production. Cenkos’
research analysts and other staff involved in issuing and disseminating research reports operate independently of Cenkos’ Corporate Finance business. Information barriers
procedures are in place between the Sales and Research Analysts and staff involved in securities trading for the account of Cenkos or its clients to ensure that inside information
is handled according to applicable laws and regulations.

Cenkos may be remunerated by a company for writing research on that company, in which case, a specific disclosure will be made in the relevant research report. Each company
understands and agrees that the analysis, opinions, projections, forecasts and estimates expressed in such research reports will be honest and unbiased in compliance with Cenkos’
Conflicts of Interests and Research Policies and will in no way be influenced by any remuneration received by Cenkos from the company. For further details, please see Cenkos’
Conflicts of Interest Policy available on our website at

Cenkos is incorporated and principally operates in England and Wales. Cenkos is not registered as a broker-dealer in the US and relies on the exemption in Rule 15a-6 under the
Securities Exchange Act of 1934 when interacting with US persons. For the purposes of this exemption, please note that this publication should not be construed as an invitation,
inducement, solicitation or intermediation for the sale, subscription or purchase of any securities or for engaging in any other transaction. Cenkos and its assets are regulated in
England and Wales by the FCA (registered number 416932). Accordingly, laws, regulations and remedies may differ to those available in the US.

Cenkos is not registered in any Canadian jurisdiction but operates in Canada using the International Dealer and/or Adviser exemption granted by the Ontario Securities
Commission, the British Columbia Securities Commission and the AMF in Québec under section 8.18 and/or 8.26 of NI31-103. Laws, regulations and remedies may differ to those
available in Canada accordingly.

This document may be distributed to wholesale clients in Australia in reliance on relief pursuant to ASIC Class Order CO 03/1099.

For Entities and Clients in the United States

Cenkos (legal name) is not registered as a broker-dealer with the US Securities and Exchange Commission, and it and its analysts are not subject to SEC rules on securities analysts’
certification as to the currency of their views reflected in the research report. Cenkos is not a member of the Financial Industry Regulatory Authority. It and its securities analysts
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