
The CPA's Guide to Bitcoin Donor-Advised
Funds

In the intricate world of financial planning and wealth management, Certified Public
Accountants (CPAs) play a pivotal role in advising clients on how to optimize their
financial resources. However, one aspect that often remains underexplored in clients
with bitcoin holdings is the potential of charitable giving. Not only does philanthropy
offer a means for clients to express their values and contribute to causes they care
about, but it also presents significant financial and tax planning opportunities. Among
the tools at a CPA's disposal, Bitcoin Donor-Advised Funds (DAFs) stand out as a
versatile and effective mechanism for managing charitable contributions. Here is why
CPAs should integrate Bitcoin DAFs into their advisory services and encourage a more
philanthropic approach.

Understanding the Value of Charitable Giving

Charitable giving is not merely a gesture of goodwill; it is a strategic component of
comprehensive financial planning. For clients, especially those in higher tax brackets or
with substantial estates, philanthropy can offer tax benefits, such as deductions for
charitable contributions and the avoidance of capital gains tax on donated assets.
Beyond the financial incentives, charitable giving allows clients to make a tangible
impact on societal issues, fostering a legacy that aligns with their personal or family
values.



The Role of CPAs in Promoting Bitcoin Philanthropy

CPAs, with their deep understanding of tax laws and financial strategies, are uniquely
positioned to guide their clients toward effective philanthropy. By incorporating
charitable giving into advisory discussions, CPAs can help clients see the broader
picture of their wealth's potential impact. This involves not just the technical aspects
of tax savings, but also the personal satisfaction and social benefits that come from
meaningful contributions to charity.

Bitcoin Donor-Advised Fund: A Strategic Philanthropic Tool

Bitcoin Donor-Advised Funds (DAFs) serve as a powerful tool for clients interested in
philanthropy. A Bitcoin DAF is a philanthropic vehicle administered by a public charity
that allows donors to make a charitable contribution of bitcoin, receive an immediate
tax deduction, and then recommend grants in cash or bitcoin from the fund over time.
The advantages of DAFs include:

Flexibility

Donors can contribute bitcoin to the fund as frequently as they like and recommend
grants in cash or bitcoin to their chosen charities at their convenience. This flexibility
allows for strategic timing of contributions to match income variations and tax
planning needs.

Tax Efficiency

Contributions to a Bitcoin DAF are tax-deductible in the year they are made, providing
immediate tax benefits while allowing the funds to be disbursed to charities over time.
This can be particularly advantageous in high-income years.

Simplicity

Bitcoin DAFs offer a streamlined approach to managing charitable giving. Instead of
keeping track of numerous receipts for tax purposes, donors receive a single tax
document for their contributions to the Bitcoin DAF.

Investment Growth Potential



Bitcoin in a DAF can be invested and potentially grow tax-free, increasing the impact
of the donor's charitable contributions over time.

Legacy and Family Philanthropy

DAFs can be used to involve family members in philanthropy, helping to instill
charitable values and allowing for a collaborative approach to family giving.

Encouraging the Use of DAFs with Bitcoiners

CPAs should consider discussing the benefits of a Bitcoin DAFs with their clients as
part of their financial and tax planning conversations. By illustrating how Bitcoin DAFs
can simplify and enhance charitable giving, CPAs can help clients make more informed
decisions about their philanthropic endeavors.

Conclusion

For CPAs, paying more attention to clients' charitable giving and advocating for the
use of a Bitcoin Donor-Advised Fund can significantly enhance the value they provide.
By integrating philanthropy into advisory discussions, CPAs can help clients achieve
their charitable goals, optimize tax benefits, and leave a lasting impact on the causes
they care about. As trusted advisors, CPAs have the opportunity to elevate the role of
philanthropy in wealth management, transforming charitable giving into a strategic
component of their clients' financial landscapes.

Resources

To open a UI Charitable Bitcoin DAF Account: Click Here

Feel free to reach out to phoenixhafen@uicharitable.org with any onboarding questions.

https://portal.uicharitable.org/create-account?accountType=donor
mailto:phoenixhafen@uicharitable.org

