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Summary: In the first quarter of 2025, the crypto market oscillated between optimism
and caution, driven by hopes of monetary easing but held back by macroeconomic
uncertainties, while institutional adoption continued with the rise of ETFs and a more
structured regulatory framework.

The first quarter of 2025 was marked by pronounced volatility in the cryptoasset market, with
notable fluctuations in Bitcoin. This volatility was accompanied by a strong correlation
between the cryptoasset market and the US equity market, reflecting a shared sentiment in
the face of global economic uncertainties. The euphoria of January with the inauguration of
the new US president thus gave way to consolidation in February and March, as caution
returned to the markets.

Monetary policies played a key role in market developments. The US Federal Reserve kept
rates unchanged throughout the quarter, adopting a wait-and-see stance in the face of
inflation still above its 2% target. However, the Fed announced a slowdown in its quantitative



tightening starting in April, which could ease some of the selling pressure on financial
markets. In Europe, growth remained weak but avoided recession, helped by falling energy

costs.
0
0
.0
.0
0
.-II

2022 2023 2024 2025

]

s

(™1

5]

=

Evolution of US rates

In this context, investor risk appetite has evolved in contrasting ways in both the cryptoasset
market and traditional markets. While hopes of monetary easing supported prices at the
beginning of the year, economic uncertainty and geopolitical tensions weighed on the market
in March. This resulted in alternating phases of investment and withdrawals from ETFs,
particularly by institutional investors.

Cryptoasset-linked investment products continued to grow despite this volatility. The
inclusion of BlackRock's Bitcoin ETF in model portfolios has encouraged capital inflows from
financial advisors and their clients. Meanwhile, listed companies exposed to cryptoassets
have experienced mixed performances: Strategy (formerly MicroStrategy), the largest
institutional holder of BTC, saw its stock decline 10%, while Coinbase lost 25% over the
quarter due to lower trading volumes in February and March. Tesla, while still exposed to
Bitcoin, was not significantly impacted, as its price remained more influenced by the
automotive industry and the actions of the US administration.

From a structural perspective, the adoption of cryptoassets in traditional finance continued to
grow strongly. Bitcoin and Ethereum ETFs strengthened their presence in institutional
allocations, and new investment products emerged to diversify exposure to digital assets.
This trend reflects the growing integration of cryptoassets into asset management strategies,
despite short-term fluctuations.

Finally, regulatory advances have provided a more structured framework for investors. In the
United States, many states are working towards the adoption of Bitcoin in strategic reserves,
as is the federal government. A strong desire to make the United States the global capital of



the cryptoasset industry is well known, which suggests very promising future prospects for
the market as a whole.

In summary, the first quarter of 2025 was marked by a market seeking balance between
hopes of monetary easing and macroeconomic uncertainties. While volatility weighed on the
performance of both cryptoassets and traditional assets, the adoption momentum remained
intact, supported by the rise of ETFs and a clearer regulatory framework. Market
developments in the second quarter will largely depend on central bank decisions and global
economic trends, as cryptoassets are increasingly integrated into the traditional financial
system.
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Disclaimer

This presentation was prepared by Davensi and its affiliates (collectively “Davensi” or the “Company”). The
information contained in this presentation is subject to change and/or update without notice and at the
Company’s sole discretion and should not be construed as a commitment, promise, or guarantee regarding the
Company’s future performance or value. The information contained herein has been obtained from sources
believed to be reliable, but Davensi does not represent or warrant that it is accurate or complete. This
presentation is provided to you for informational purposes only and does not constitute an offer or solicitation to
sell and/or acquire any digital assets, shares, or securities. It does not constitute, form part of, and should not be
construed as an offer to sell or subscribe for, or an invitation to purchase or subscribe for, any securities, and
should not, in whole or in part, form the basis of or be relied upon in connection with any contract or commitment.
Any offer to sell or solicitation of an offer to buy financial instruments may only be made through definitive offering
documents, identified as such, in accordance with the terms of all applicable securities and other laws. These
definitive offering documents, if any, will describe the risks associated with an investment and fully qualify the
information contained in this presentation.

Davensi and/or any affiliate, legal representative, officer, or employee expressly disclaim any liability for any
direct or consequential loss or damage of any kind resulting directly or indirectly from reliance on any information
contained in this presentation, any errors, omissions, or inaccuracies in this document, or any actions resulting
therefrom. This document does not constitute a purchase recommendation or financial advice. It is for
informational purposes only. Do not trade or invest in any tokens, digital assets, companies, or entities based on
this document. All investing involves substantial risks, including, but not limited to, price volatility, insufficient
liquidity, and the potential total loss of your investment. Investors should conduct independent due diligence, with
the assistance of professional financial, legal, and tax experts, on the matters discussed herein and develop their
own independent judgment on the relevant markets before making any investment decisions.

The copyright in this report belongs to Davensi (© Davensi, 2025) - no part of this report may be reproduced in
any manner without Davensi's prior written permission. Davensi is a French simplified joint-stock company
(société par actions simplifiée) with its registered office at 494 rue Léon Blum, 34000 Montpellier, registered with
the Montpellier Trade and Companies Register under number 889 272 639, and represented by Thomas du Paty
de Clam, acting as Chairman and Chief Executive Officer. Davensi is a digital asset service provider registered
with the French Financial Markets Authority (Autorité des Marchés Financiers) under number E2023-063,
providing Davensi services to registered users. Davensi contact email address: contact@davensi.com.

ANY INVESTMENT IN DIGITAL ASSETS IS INHERENTLY RISKY. IF IN DOUBT ABOUT AN INVESTMENT,
THE COMPANY RECOMMENDS THAT YOU CONSULT YOUR FINANCIAL ADVISOR.
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